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A new beginning

DB Realty 1s looking to move out of the shadows of its chequered
past by launching four new real estate projects in the next one year

ShubhraTandon

UMBAI-basedrealestate
Mﬁrm DB Realty, whose
promoters were em-

broiled inthealleged scam overal-
location of 2G spectrum to tele-
com firmes, 1s looking to move out
of the shadows of a chequered
pastand launch new projects.

DB Realty’s management says
the company plans tolaunch pro-

jects with a total saleable area of

s1x million sq. ft in the next one
year. These should fetch its rev-
enues of around 320,000 crore
over thenextfour tosix years.

DB Realty’s ambitious plans
forthefutureare contingentupon
securing some key, necessary ap-
provals from the Maharashtra
governmentforits upcomingpro-
jectsin Mumbai, which have been
long pending. On December 31,
the real estate firm said that it ex-
pected to get necessary clear-
ances for three of its projects—
slated to come up 1n upscale
locations of Marine Lines, Maha-
laxmi, and Bandra (west)—short-
ly, subsequent to a high court rul-
Ing in itsfavour.

DB Realty, listed 1n 2010. But a
year after that, oneof the group’s
firms Swan Telecom, along with
its promoters Shahid Balwa and
Vinod Goenka were dragged into
the 2G controversy as it was al-
leged that then telecom minister
A.Rajahadillegally helped Swan
Telecom bag 2G licences. Balwa
and Goenka were even arrested
and laterreleased on bail.

The DB Group had a joint ven-
ture with Abu Dhabi-based Eti-
salattooffertelephony servicesin
India, butwiththe Supreme Court
cancelling its telecom licences in
2012, the latter exited India.

A change in Mumbai’s Develop-
ment Control Rules also led to

many projects being held up. Vip-
ul Bansal, DB Realty’s, CEO says,
however, all 1ssues regarding ap-
provals have beenresolved.”

According to a senior execu-
tive of a large property consult-
ing firm, the controversy sur-
rounding the 2G scam casted a
“big dent on the company’s im-
age,” Inthe minds of buyers and
investors. He declined to be iden-
tified. “Asthe promoters werenot
around, decision making got pro-
longed and there was a complete
vacuum for almost two years,”
this consultant said.

Insisting that customer confi-
dence 1n the company 1s intact,
Bansal stated that none of the

company’s customers have can-
celled bookings. “During this pe-

riod, our customers have only en-
hanced their holdings in terms of
value of thelr apartments. At a
one-on-one level, we have very
good equations with our cus-
tomers, many of whom have 1n-

DB Realty’s ambitious
plans for the future are
contingent upon
securing some key,
necessary approvals
from the Maharashtra
government for its
upcoming projects
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"11-12 %chg '12-13 %chg '13-14 %chg
Year (Consolidated)
Net Sales 591 -53 341  -42 314 -8
Net profit after Mino Inter
&Shareof P &L 86  -71 3.3 -96 11.5 248
Year (Standalone)
Net Sales 49 -82.5 34 -31 -1.3  NA
Other Income 18 -2.5 19 -76 21 105
Net Profit/(Loss) 63  -75 30.2lakh -100 -41  NA

vested 1n more than one of our
projects,” Bansal said.

Analysts state that though DB
Realty may have managedtocross
someregulatory hurdles, the time
taken for it to do so has also seen
the market for premium residen-
tialreal estateshrink.

“There 1s a serious dearth of
customers and developers who
have recently launched projects
already offering discounts and
freebies to attract them,” a senior
executive with a second property
consulting firm said, and added
that real estate firms that don’t
have a good track record may find
1t difficult to attract customers.

ButBansalinsiststhatDB Real-
ty’'sprojecthave been consistently
doing well. “In fact, in the last
quarter of 2014 we obtained occu-
pation certificates for three pro-
jects. Customers are looking for
deliveryand quality and weseeno
negative feedback from them dur-
Ingour interactions.”

N.M. Gattu, DB Realty’s CFO,
says the firm has already man-
aged to sell around 50% each 1In
two projects, DB Crown in Prab-
hadeviand DB Orchid Heights in
Mahalaxmi. “Oncewereachatyp-
ical floor height, the project will
generate automatic cash flows,”
Gattusaid.

Also, the alleged involvement
of DBRealty’spromotersinthe2G
scamdoesn’tseemtohaveaftfected
DB Realty’s capability to raise
bank debt yet. Gattu stated that
banks have sanctioned X300 crore
of loansforthe DB Crown project,
out of which the company has al-
ready drawn 3260 crore for con-
struction purposes. DB Realty’s
consolidated net debt stands at
around X800 crore at present.

With regulatory hurdles out of
the way, DB Realty would need to
accelerate sales 1n i1ts upcoming
and existing projectstostay afloat.
But with a final verdict on the 2G
case still pending, any adverse
judgment with respect to DB Real-
ty’s promoters may impact con-
sumer and investor sentiment on
the company, especially since
Goenka and Balwa continue to
function as chairman and vice
chairman of the company, along
with beingjoint MDs.



