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CIN L70200MH2007PLC1668108
Statem¢nt of Unautdited Standalone Finsnclal Results for the quarter and half year ended September 30, 2020
(Ry. fn Lacs other than EPS)
: Ended Waoven M Year Ended
Quarter oar oar
o RAKTULLARS Sap-io Jor30 T | Sec30 | Seoiy | Men20
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 mut from Operations 4.62 4,62 20.67 9.24 41.34 4593
2 Income 2,720.72 2,894.30 825.61 5,615.02|  3,250.68 4,94.57
3 [Total Income 7,725.34 2,098.92 #46.28 5.624.26 | 3,292.02 | 4,980,
4 |[Exponses ;
a. Project Expenses 219.47 170.07 171.74 389.24 334,14 84
b. Changes in hmufna of finished goods, work
in progress and stocksin-trade (219.17) (170.07) (m.wr l!l’.ww (334, mﬂ (777.64)|
¢. Employen Benefits Expenses 50.13 45.10 4.0 95.21 190,67 19
d. Depreciation and Amartisation .82 .22 11,97 17,04 25.30 46,88
¢, Finance Costs 3,488.44 3,817.81 2,408,772 7,306.25 | 5,870.02|  12,400.04
1. Other Expenses 567.16 4,709.81 4,487.35 5,276.97 |  5,806.75 7,015.74
Total Expenses (asbscedsee+!) 4,113,55 858194 7.497.07 1 49| 11,893.74 | 19,794.85
5 [Profit (Loss) before Exceptional Items (3-4) A ; A 7Y, 18,601, K
6 |Exceptionsl ltems - A r, -~ - F)
7 |Profit/ (Loss) beforetax (5-6) (1,388.21) (5,683.01)] (6,051.59) ,071,23)] " (8,801.72)] (14,814,
8 [Tux Expenses i
(8) Current tax . . . . .
(b) Deferred tax “raz 289,00 7647 (411,05) (251.
(c) Prior Perlod Tax Adjustment 126.38 {184.63) (58,25 . .
Total Tax expense §71.55 104.37 677.9; @11.05)  (a51.08
9 {Net Profit (Los) after tax (7-8) (1,961.76)]  (5,782.39 (7,749.19)] (8,190.67)] (14,361.2
10 |Other Comprehensive Income
(4) items that will not be reciassified ta profit or
loss (317.58) (6,745.54) mo.ml (7,063.12) (878.95) (:7.991.;51
(b) Income tax relating to ftems that will not be
reclassified to profit or loss 66.0) 1,403.04 129.26 1,469.07 182.67 5,333
(c ) Itema that will be reclassified to profit or loss
Totsl Other Comprehgnsive Income (251.55) (5,342, (491.44), §94.05)]  (696.28)| (22,174,02
11 [Totsl Comprehensivé Income for the pertod 2,213,310 {11,929, 16,690.43 (13,343.20)]  (8.806.95)] (36,737.29,
12 [P4id up Equity Share Capltal (Face value of Rs. 10
per Equity Share) 24,325,688 24,325.88 | 24,325.08 24,025,868 24,325.88| 24,325.88
(3 {Other Equity [Exciuding Revaluation Reserve)
2,15,906.72
14 |Basic and Diluted EPS (Rs.) (Not Annualised)
Basic {0,81) (2.5% K 13,37), 99
Diluted (0,87 ﬂiiﬂ (3.19) (3.3 9
15 exceeding 10% of total Expenses
Loss/ {Gain) an fatr vilue on financial assets (2,046.82) (1,757.99)]  5998.08 (3,804.81)  4,375.47 2,456.74
Provision for allowance for bad and doubtful
Advance 420,49 661.92 .75 1,082.41 661,53 2,008.52
Provision for Impalrment of investments . 2,541.76 0.06 2,541.76 470.16 470.16
[Compensation Expense 1325, 1,325.00 960,




Notes:-

The above results have been reviewed by the Audit Committee and approved by the Board of
Directars at the meeting held on November 09, 2020. The Statutory Auditors have carried out
Limited Review of the Unaudited Standalone Financial Results of the Company as per the
requirgments of SEBI (Listing and Other Disclosure requirements) Regulations, 2015, as
amended. :

The Company carries out its business ventures through various entities. The funds required
for projects in those entities are secured through financial guarantees of the Company. The
bankers/ financial institutions provide a restrictive covenants while lending, not to charge
guarantee commission for the financial guarantees provided by the Company. As per Ind AS
109 - "Financial instruments”, there has to be fair valuation of the financial guarantees and
subseglient measurements thereof as per expected credit loss method. However, considering
the restrictive covenants and its model of execution of the projects through such entities, the
Management is-of the opinion that there cannot be fair valuation of the financlal guarantees .
issued ?ggregating Rs. 350,052.00 lacs as on September 30, 2020.

The Campany has Investments In certain subsidiaries and other parties aggregating Rs.
127,219.82 lacs and [oans and recelvables outstanding aggregating Rs, 84,138.42 lacs As at
Septerqber 30, 2020. While such entities have incurred significant losses and/or have negative
net worth As at September 30, 2020, the underlying projects In such entities are in the early
stages pf real estate development and are expected to achleve adequate profitabllity on
substantial completion and/ or have current market values of certaln properties which are in
excess of the carrying values. The Company conslders its investments and loans in such
entities as strategic in nature. Accordingly, no provision is considered necessary towards
diminution in the value of the Company's investments in such entities and for expected credit
losses Ih respect of loans and advances advanced to such entitles, which are considered good
and fully recoverable.

Note op “Control” of the Company in Marine Drive Hospitality and Realty Private Limited
(MDHRPL);

a) Total 2,470,600 numbers of Redeemable optionally cumulative convertible
preference shares (“ROCCPS") Series A and 29,415 numbers of ROCCPS Serles C of
MDHRPL held by the Company amounting to Rs. 1,215.56 lacs has been attached by
an attachment order issued by adjudicating authority under Prevention of Money
Laundering Act (PMLA) and therefore, all the rights of the Company as a shareholder
have been suspended till the time attachment contirues. Therefore, the Company is
of the view that the aforesald shares can not be consldered while applying the test of
“Control” on MDHRPL,

b) The Company Is presently holding 92,600 numbers of cumulative convertible
preference shares ("CCCPS") — Serles C. The CCCPS - Serles C which shall be
convertible, In part or full in the ratio of 1:100 viz. 100 (One Hundred) fully paid up
new Equity shares of Rs. 10/- each against 1 (one) CCCPS — Serles C of Rs. 10/- each
held by the Company. As per existing tems, the latest date of conversion of the
aforesaid CCCPS — Series C is July 2021. However, this being strategic investment, the
Company has decided not to exercise the option of conversion.




6.

¢) In addition to the above, the Company is presently holding (i) 1,88,215 numbers of
ROCCPS - Series C and (ii) 74,443 numbers of ‘Cumulative Redeemable Convertible
Preference Shares, which are having option of either redemption or conversion on
different dates up to March 2021 and March 2022, respectively. As on date, the
Management has decided not to opt for conversion of aforesald shares.

d) The Company has not nominated any director on the Board of MDHRPL.

On the basis of the above facts, the Management Is not having effective control over
MDHRPL. In view of the same, accounts of MDHRPL along with Its subsidiaries,
associates and jolnt ventures are not consolidated as per Ind AS 110. Further, equity
instruments of MDHRPL are measured at fair value through other comprehensive
income based on irrevocable designation at inception.

The Company is regularly coordinating with one of the financial institutionfor loan of Rs.
2,557.47 lacs (including overdue Interest) which is subject to Independent confirmation and
Is in the process of obtaining confirmation as on September 30, 2020. However, the Company
has made adequate provision for interest as per terms and conditions.

The Company has principal debt repayment obligations (including interest thereon)
aggregating Rs, 110,461.62 Lacs within next twelve months. The Company has also Incurred
net cash losses for several years and no significant progress In development of projects
undertaken In last several years due to sluggish demand in the real estate sector and it has
defaulted In various debt obligations, employee benefits and trade payables. These could
result in significant uncertainty on its ability to meet these debt obligations and continue as
going concern. The Management Is addressing this Issue robustly and the Company has
generally met its debt obligations, employee benefits and trade payables with some delays.
The Management is confldent that they wiil be able to arrange sufficient liquidity by
restructuring of the existing loans terms, monetization of non-core assets and mobilisation of
additional funds. Accordingly, the Unaudited Standalone Financlal Results are prepared on a
goingiconcern basls.

The outbreak of Covid-19 pandemic Is causing significant disturbance and slowdown of
economic activities globally. The nationwide lockdown for specific period ordered by the
Government of India and other restrictions has resulted in significant reduction in economic
activities and also the business operations of the Company in terms of delay in project
progress and construction actlvities. The management has evaluated and consldered the
possible effects that may result from the pandemic on the recoverability/carrying value of the
assets including the value of its Inventorles, investments and loans. Based on the current
indlcatars of future ecanamic canditians, the management expects ta recaver the carylng,
amount of the assets including the value of Its Inventories, loans and investments’ as
Company’s projects and its investment/ loans granted projects are at very initlal stage of
development, However, since the projection of revenue of the Company will be ultimately
depenglent on project activitles, project progress, availability of personnel, supply chain
disruption, demand in real estate market, changes in market conditlons and the trend of cash
flows ipto real estate sector may have an adverse impact on the operatlons of the Company.
Jince the situation Is rapidly evolving, its effect on the operations of the Company may be
different from that estimated as at the date of approval of these financlal resuits. The
Gompany will continue to closely monitor material changes In markets and future economic
deltlpns.




9.

10.

11,

Dated:-

Based on the guiding principles given in Ind AS 108 "Operating Segments" prescribed under
Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and
other accounting principles generally accepted in India, the Company is mainly engaged in the
business of real estate development viz. construction of residential / commercial properties
in lr:Fa. As the Company’s business falls within a single primary business segment, the
disclosure requirements of Ind AS 108 in this regard are not applicable.
|

The f':ode on Social Security, 2020 (the Code) has been enacted, which would impact
contribution by the Company towards Provident Fund and Gratuity. The effective date from
which changes are applicable is yet to be notified and the rules thereunder are yet to be
annolinced, The actual impact on account of this change will be evaluated and accounted for
when notification becomes effective.

Figures for the previous quarters/ year are re-classified/re-arranged/re-grouped wherever
required.
|
For Q Realty Limited
Vinod K. Goenka
November 9, 2020 Chairman & Managing Director

Place:- Mumbai DIN 00029033




Note 1

D B REALTY '

Statement of and Liabilities (Standalone) as at Septamber 30; 2020
, (Rs in Lacs)
Particulars As on September 30,| As on March 31,
2020 2020
Unaudited Audited
1. |ASSETS
1 Non-current assets
|(a) Property, Plant and Equipment 188,79 701.88
[ib) Inthngible assets 7.61 12,39 |
|(¢) Investment Property 140,62 | 141.73
d) Investment in subsidiaries, associates and joint venture 76,940.03 77,955.37
A ]
() ; 1,00,114.19 1,03,323,34
{il) Loans 5,941.68 5,515.52
(fii)Others 7,460, 7,024,
1) Deferred tax assets (net) 2,014.33 19,281.43 |
Non current tax asset (net) 223,40 644.27
(h) Other non-current assats 1,453.61 983,34
i 2,12,484.28 2,19,283.80
2 |Current assets
__|(a) Inventorfes 29,395,04 29,005,80
(b) Financial Assets =
(i) Investments 36,831.59 37,113.94
(i) Trade receivables =3 5.14
(iff) Cash and cash equivalents 56,39 48.54 |
(iv) Bank balance other than (ili) above 10.44 10.12
(v) Ljans — 49,9348 0,802.64
(vi) Other Financlal Assets 24,349.64 23,761,66
{c current assets 2,216.29 3.3'_3.2
T 1,42,807.87 1,43,441.30
TOTAlL 3,55,292.15 3,58,725.10
n. AND LIABILITIES
1 |Equity
“|(a) Equity Share capital 24,325, 24,325.00 |
(b) Equity 2,02,563.59 1.159“.71
2,26,889.47 2,40,232.60
2 [Non-clirrent Habilities
(a) Financial Liabilities
{1) Other financial labilities 5.53 5,
(b) -term m “4” “l“
. ) —"
3 |Current liabilities
(a) Financial Liabftities
(1) Short Term Borrowings 37,744.60 36,362.94 |
(1) Trade and other payables
« Total outstanding dues to Micro and _Small Enterprises 77.10 7718
- Total outstanding dues to others 214401 3,198.97 |
(il financlal liabilities 8B, 164,66 79,573.94
(b) Other current Habilities 2. 196,50
(c) Shoft-term provisions 52,60 52.60
1,28,313.10 1,18,402,13
'TOTAL 3,45,292,15 3,58,725.10
ty l‘.z;.); \
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Note 1 (a)
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Statement of Cash flows For the Half Year ended September 30, 2020

(Rs_in lacs)
For the Half Year ::‘_rw
Particulars ended September
30, 2020 “’“m 2,
U I Unaudited Unaudited
A, CASH FLOWS FROM THE OPERATING ACTIVITIES
NET PROFIT/ (LOSS) BEFORE TAX (7,071.23)| (8,601.72)
Adjustments for:
Depreciation and amortisation expense 17.04 25.30
Interest Experise 7,300.24 5,871.02
Unrealised foriafgn exchange gain/ (loss) (4.47) .
Interest Income (1,810.20) {2,016.70)
Provision for iinpairment in value of fvestment 2,541.76 470,16
Fair value loss on financial instruments (net) (3,804.81) 4,375.47
Share of (Profit)/loss from partnership firms (net) 21228 (1,191.30)
Loans and Advances written off ‘ 1.46 .
Provision for doubtful advances 1,082.41 661.53
|Operating Profit Before Working Capital Changes (1,529.52) (406.24)
Adjustments for:
(Increase)/ Decrease #n inventortes {387.27) (332.21)
(Increase)/ Decrease in Trade Receivables 227.19 18.78
Increase/ (Decrease) in Non-Ctyrent Financial Assets 465.90 (2,044,65)
(Increase)/ Detrease in Current Financial Assets (0.03) (0.09)
Increase/ (Decrease) in Non-Current Assets- Others (470.27) (5.00)
(Increase)/ Dedrewse in Current Assets- Other 171,28 (0.60)
Increase/ (Decrease) in Trade Payable 3.0 (0.15)
Increase/ (Dectease) in Other Financial Liabilities 1,297.02 645,20
Increase/ (Decresse) in Other current Uiabilities (66.56) (696.30)
Increase/ (Decrease) tn Provisions 2,02 22,47
Increase/ {Decnease) #n Short Term Loans and Advances (Net) (135.84) 2,763.90
Caén Generated From Operations 1307 (4.9
[income-tax paid 521.65 12.97)
|Net Cash flow/ (Outfiow) From Oparating Activities 94.58 {37.86)
B, CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (net) (1,458.72) 3,150.69
Interest Recetved 0,34 2,68
ArieTeane) of Foed Depeatts @A 10542
Loans and advances to related parties and others (Net) (0.09) 1,056.60
Net Cash'Inflow From Investing Activities {1,458.79) 4,315.09
C. CASH FLOWS FROM FINANCING ACTIVITIES
Interest Paid (3.68) (1,877.24)
Repayment ol Long term borrowing - (400,73
Proceeds from/ (Repayment of ) Short Term Borrowings (Net) 1,:38_1.74 (2,310.84)
[th Cash (nflow/(Outflow) From Financing Activities 1,378.06 (4,288.81)
[Het increase/ (decrease) in cash and cash equivalents 17.85 (11.58)
Cash and cash equivalents at the beginning of the period 48,54 70,35
Cash and cash ¢quivalants at the end of.the period 66.39° $8.77
Components of cash and cash equivalents:
-a~Balances with banks In current accounts 56.71 57.52
b, Cash on hand 9.68 1.24
o 66.39 58.76
1] / s
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Chartered Accountants

Independent Auditor’s Review Report on quarter and half year ended Unaudited Standalone Financial

Results of D B Realty Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosures

Requirements) Regulations, 2015

To the Board of Directors
D B Realty Limited

We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of D B Realty
Limited (“the Company”) for the quarter ended September 30, 2020 and for the period from April 01,
2020 to September 30, 2020 (“the Statement”), being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, as amended.

This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to issue a report on the Statement based on

our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of the company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not

performed an audit and accordingly, we do not express an audit opinion.

Basis for Qualified Report:

a. As stated in Note 3 to the Statement regarding non recognition/ re-measurement of financial
guarantees aggregating Rs. 350,052.00 lakhs issued to banks/ financial institutions on behalf of
various entities at fair value as required under Ind AS 109 - Financial Instruments. In absence of
measurement of financial guarantees at fair value, we are unable to comrent on the consequential

im'pact on the loss for the quarter and half year ended September 30, 2020, if any.

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC- 3768, a limited liabitity partnership registered in India (converted on 17th June, 2014 from

a firm Haribhakti & Co. FRN: 103523W)
Registered offices: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbai - 400 059, India. Tel: +91 22 6672 9999 Fax: +91 22 6672 9777
Other offices: Ahmedabad, Bengaluru, Chennai, Coimbatore, Hyderabad, Kolkata, New Delhi, Pune.
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b. As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in accordance
with Ind AS 109 - Financial Instruments and Ind AS 36 - Impairment of Assets, for loans and receivables
aggregating Rs. 84,138.42 lakhs and investments aggregating Rs. 127,219.82 lakhs respectively as on
September 30, 2020 to certain subsidiaries and other parties which have incurred significant losses
and/or have negative net worth. We are unable to comment on the consequential impact on the loss

for the quarter and half year ended September 30, 2020, if any.

c. As stated in Note 5 to the Statement regarding measurement of its investments in equity instruments
of one of its subsidiary company at fair value through other comprehensive income which the
Management has not considered as a subsidiary. Had it been treated as a subsidiary, then as per
accounting policy, it should be measured at cost, subject to impairment of investment. Consequently,
investments in these instruments and other comprehensive income are lower by Rs. 19,839.93 lakhs
and Rs. 15,713.23 lakhs (net of tax) respectively as on September 30, 2020, subject to impairment,
if any.

d. As stated in Note 6 to the Statement, regarding the loan from financial institution aggregating
Rs. 2,557.47 lakhs (including overdue interest thereon) which is subject to independent confirmation
as at September 30, 2020. In the absence of independent confirmation, we are unable to comment
on the consequential impact on the loss for the quarter and half year ended September 30, 2020, if
any.

5. Based on our review conducted as stated in paragraph 3 above and subject to the possible effects of the
matters described in paragraph 4 above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standard and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner

in which it is to be disclosed, or that it contains any material misstatement.

6. Material uncertainty relating to going concern:
We draw attention to Note 7 to the Statement, which indicates that there is no progress in the
development of projects undertaken since last several years and the Company is also incurring cash losses
during last three years as well as defaults in various debt and other obligations. For the quarter and half
year ended September 30, 2020, the Company has incurred a net loss of Rs. 2,213.31 Lakhs and Rs.
13,343.20 lakhs, respectively, and has an accumulated loss of Rs. 40,915.64 lakhs (including other
comprehensive income) as of that date. The said assumption of going concern is dependent upon the

Company's ability to raise funds through monetization of its non-core assets, mobilization of additional

Continuation Sheet
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funds and other strategic initiative to meet its obligations. These conditions indicate that a material

uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going

concern. However, based on the mitigating factors as mentioned above, the Statement has been

prepared on a going concern basis. Our report is not modified in respect of this matter.

a.

We draw attention to the following matters:

As stated in Note 8 to the Statement, regarding the uncertainties and the Management’s evaluation
of the financial impact on the Company due to restrictions on account of COVID-19 pandemic
situation, for which a definitive assessment of the impact is highly dependent upon the circumstances

as they evolve in the subsequent period.

As regards security deposits aggregating Rs. 5,574.67 lakhs as on September 30, 2020, given to various
parties for acquisition of development rights, as explained by the Management, the Company is in
the process of obtaining necessary approvals with regard to these properties and that their current
market values are significantly in excess of their carrying values and are expected to achieve

adequate profitability on substantial completion of such projects.

As regards return on investments of Rs. 65,768.35 lakhs in preference shares in a subsidiary company
as on September 30, 2020, as explained by the Management, such investments are considered
strategic and long term in nature and the current market value and future prospects of such

investments are significantly in excess of Company’s investment in the subsidiary company.

As regards status of inventories consisting of projects having aggregate value of Rs. 29,395.04 lakhs
as on September 30, 2020 and the opinion framed by the Management about realizable value of the

cost incurred, being a technical matter, has been relied upon by us.

As regards certain allegations made by the Enforcement Directorate against the Company and its two
Key Managerial Persons, in a matter relating to Prevention of Money Laundering Act, 2002, this matter

is sub-judice and the impact, if any, of the outcome is unascertainable at this stage.

As regards attachment order issued by adjudicating authority under Prevention of Money Laundering
Act, 2002, by which the Company’s assets amounting to Rs. 1,374.54 lakhs have been attached on
August 30, 2011. Consequently, the adjudicating authority has taken over the bank balance of Rs.
68.93 lakhs and Investment in Redeemable Optionally Convertible Cumulative Preference Shares -
Series A and Series C of a subsidiary company of Rs. 1,215.56 lakhs in earlier years. The impact, if

any, of its outcome is currently unascertainable.

The statutory auditors of the partnership firms, where the Company is one of the partner, have
reported the following Emphasis of Matters on their respective unaudited financial results for the

quarter and half year ended September 30, 2020:

Continuation Sheet
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iii.

iv.

vi.

As regards recoverability of Trade Receivables of Rs. 4,930.33 lakhs as on September 30,
2020 which are attached under the Prevention of Money Laundering Act, 2002 are good for
recovery and non-provision of expected credit losses on account of the undertaking given by

the Company that it will bear the loss if the said trade receivables become bad.

Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G spectrum
case and regarding attachment order issued by adjudicating authority under Prevention of
Money Laundering Act, 2002 and the undertaking given by the Company that it will bear the

loss if there is any non / short realization of the attached asset.

These matters are sub-judice and the impact, if any, of its outcome is currently

unascertainable.

As regards pending dispute towards liability of property tax of the Firm with Municipal
Corporation of Greater Mumbai / Slum Rehabilitation Authority for amount not paid for
Rs. 102.34 lakhs and adjustment of amount paid under protest for Rs 33.74 lakhs period on
or after April 2012.

As regards opinion framed by the firm with respect to utilization of balance of goods and
service tax of Rs. 176.14 lakhs, which will be depended on future GST output liability.

As regards order passed by Hon’ble Supreme Court of India confirming Order of Delhi High
Court in one of the partnership firm, directing the Airport Authority of India (AAl) to conduct
Aeronautical Studies without demolishing the structure of SRA buildings. In the opinion of
the Management, the firm is hopeful for favourable outcome for construction activities from

AAl and hence, it does not expect any financial outflow in this matter.

There is significant uncertainty regarding completion of the Project in one of the partnership
firm based on its management assessment and accordingly, the firm has not recognized

revenue till such significant uncertainty exists.

Observations made by us in the above paragraphs (b) to (g) and their impact on the Statement, have not

been disclosed in notes to the Statement.

Our report is not modified in respect of these matters.

Share of loss (net) from investment in three partnership firms aggregating Rs. 63.81 lakhs and Rs. 210.36

lakhs for the quarter and half year ended September 30, 2020, respectively, included in the Statement,

are based on the unaudited financial results of such entities. These unaudited financial results have been

reviewed by the auditors of these entities, whose reports have been furnished to us by the Management

and our review report on the Statement is based solely on such review reports of the other auditors.

\(/
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The Statement also includes share of loss (net) from investment in five Limited Liability Partnerships and

two Joint Ventures aggregating Rs. 1.08 lakhs and Rs. 1.92 lakhs for the quarter and half year ended

September 30, 2020, respectively, which are based on the financial results of such entities. These

financial results have not been reviewed/audited by their auditors and have been furnished to us by the

Management and our review report on the Statement is based solely on such unaudited/unreviewed

financial results. According to the information and explanations given to us by the Management, these

financial results are not material to the Company.

Our report on the Statement is not modified in respect of the above matters.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W/W100048

&»\&w—k ;

Partner
Membership No.: 048539

UDIN: 2. oo 48 5':53AAAAD><,3543

Place: Mumbai
Date: November 09, 2020
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The above results have been reviewed by the Audit Committee and approved by the Board of
Directors at the meeting held on November 09, 2020. The Statutory Auditors have carried out
Limited Review of the Consolidated Annual Financial Results of the Company as per the
requirements of SEBI (Listing and Other Disclosure requirements) Regulations, 2015, as amended,

The group carries out its business ventures through various entities. The funds required for projects
in those entities are secured through financial guarantees of the Parent. The bankers / financial
institutions provide a restrictive covenant while lending, not to change guarantee commissign for
the financial guarantees provided by the Parent. As per Ind AS 109 — “Financial Instruments", there
has to be fair valuation of the financial guarantees and subsequent measurements thereof as per
expected credit loss method. However, considering the restrictive covenants and its model of
execution of the projects through such entities, the Management is of the opinion that there
cannot be fair valuation of the financial guarantees issued aggregating Rs. 170,800.00 lacs as on
September 30, 2020.

The group has investments in certain assoclates, joint venture and other parties aggregating Rs.
62,810.02 lacs and loans and recelvables outstanding aggregating Rs. 43,570.25 lacs as at
September 30, 2020. While such entities have incurred significant losses and/or have negative net
worth as at September 30, 2020, the underlying projects in such entities are in the early stages of
real estate development and are expected to achieve adequate profitability on substantial
completion and/ or have current market values of certain properties which are in excess af the
carrying values. The group considers its investments and loans.in such entities as long term and
strategic in nature. Accordingly, no provision is considered necessary towards diminution in the
value of the group’s investments in such entities and for expected credit losses in respect of loans
and advances advanced to such entities, which are considered good and fully recoverable.

Note on “Control” of the D B Realty Limited {Parent Company) in Marine Drive Hospitality and
Realty Private Limited (MDHRPL);

a) Total 2,470,600 numbers of Redeemable optionally cumulative convertible preference
shares ("ROCCPS") Series A and 29,415 numbers of ROCCPS Series C of MDHRPL held by
the Parent Company amounting to Rs 1,215.56 lacs has been attached by an attachment
order Issued by adjudicating authority under Prevention of Money Laundering Act (PMLA)
and therefore, all the rights of the Parent Company as a shareholder have been suspended
till the time attachment continues. Therefore, the Parent Company is of the view that the
aforesald shares can not be considered while applying the test of “Control” on MDHRPL.

b) The Parent Company is presently holding 92,600 numbers of cumulative convertible
preference shares ("CCCPS") — Serles C. The CCCPS - Series C which shall be converilble, in
part or full in the ratio of 1:100 viz. 100 (One Hundred) fully paid up new Equity shares of

As per existing terms, the latest date of conversion of the afaresald CCCPS - Series C Is July
2021. However, this being strategic investment the Parent Company has decided not to
exercise the option of conversion.

%j\/\ Rs. 10/- each against 1 {one) CCCPS - Series C of Rs. 10/- each held by the Parent Company.

¢) Inaddition to the above, the Parent Company is presently holding (I) 1,88,215 numbers of
ROCCPS - Series C and (ii) 74,443 numbers of Cumulative Redeemable Covertible
Preference Shares, which are having option of either redemption or conversion on




different dates up to March 2021 and March 2022, respectively. As on date, the
Management has decided not to opt for conversion of aforesaid shares.

d) The Parent Company has not nominated any director on the Board of MDHRPL,

On the basis of the above facts, the Management is not having effective control over MDHRPL. In
view of the same, accounts of MDHRPL along with its subsidlaries, associates and joint ventyres
are mot consotidated as per ind AS 110. Further, equity instrurrents of MOMRPL are measured at
fair value through other comprehensive income based on irrevocahle designation at Inception,

The Parent company is regularly coordinating with one of the financial institution for loan of Rs.

2,557.47 facs (including overdue interest) which is subject to Independent conflrmation and is in

the process of obtaining confirmation as on September 30, 2020. However, the parent company
has made adeguate provision for interest as per terms and conditions.

. The Real Gem Bulldtech Private Limited (a wholly owned subsidiary company/ (WOS) in the year

ended 31st March, 2019 has filed a Scheme with National Company Law Tribunal whereby it has
proposed to transfer its all the assets and liabilities pertaining to Identified Project Undertaking,
being “DB8 Crown” Project, on golhg concern basis as Siump Saie to Kingmaker Developers Private
Limited (KDPL) for a consideration of Rs. 10 lacs. Additionally, as mentioned in the scheme, upon
achieving certain milestones to be mutually agreed between said WOS and KDPL, said WOS shal)
be entitled to recelve the such reallsation / sale proceeds of the Project Undertaking as Contingent
consideration from KDPL. The Management Is hopeful that the sald Project Undertaking will be
able to achieve those milestones and above Contingent consideration will accrue to the said WOS.
Accordingly, no provision of Impalrment of goodwill Is consldered necessary by the Group.
Further, the said WOS has shown Its assets and Habillitles relating to project undertaking as assets
held for sale and liabilities pertaining to disposal group in accordance with Ind AS 105.

Based on existing term of ROCCPS and CCPS, as per Ind AS 32, these shares are flnancial liabilities

of the joint venture.

In case of ROCCPS, the joint venture does not have any right to avaid the obligation for redcmption
and there is no fixed ratio for conversion of ROCCPS to equity shares. :

In case of CCPS, there is no fixed ratio for conversion to equity shares,

During the period, the joint venture has extended redemption/conversion terms for 12 years from
the original maturity. The original maturity date for redemption / conversion (as applicable) of the
ROCCPS was 28th March, 2012 and CCPS was 11 November 2011 and 30th January, 2012 (“the said
shares”).

Based on above, the said shares are financial liability of the joInt venture. However, the joint
venture has not considered these shares as financial liabllity, considering settlement of dispute
between existing shareholders has been resolved and there have been changes in share’ holding
pattern due to stake sell by such investor. The project Is at initial state of development, the
Management of the joint venture has decided to continue to treat ROCCPS and CCPS as equity only.

9. One of the assoclate company has not recognized interest liability (including overdue interest and

. penalty) on borrowings as per terms and conditions as the lender Is in liquidation/stress and the

f
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associate company Is under discussion with lender for settiement of liabllity. Further, the assoclate

{ company has not recelved any confirmation from lender on interest liabliities. The associate

' company will recognize its interest liability at the time of settlement.



10. In one of the Subsldiary company, in terms of Development Agreement-with one of the society
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(MIG) had to provide "Agreed Premises" to the Members by December, 2018, which in terms of
the understanding reached in the year ended 31st March, 2019 got extended till June, 2020
{considering RERA circular on account of Covid-19, in the view of the subsidiary company, the said
period has got extended till December, 2020), subject to payment of additional hardship
compensation, liquidated damages at the time of completion of the project and provision of corpus
alongwith interest, for which necessary provisions were made in the year ended31st March, 2019.
Further, due to COVID 19 pandemic, the subsldiary company had invoked the force majeure clause
and ‘had submitted to MIG to accept additional hardship compensation at reduced rate from
March, 2020 tlll the end of expected force majeure which is not accepted by MIG.

Also further, as per Clause 11.2 of the Agreement between the subsidiary company and
development partner (Radius), the additional hardship compensation effective July, 2020 is to be
borne by Radius as the delay in execution of the project is due to them and hence, no such pravision
is made thereafter.

The Company has paid entire hardship compensation for 3.5 FS| to the members of the MIG. In the
event, the FSl increases to 3.50 to 4.50, agreed hardship compensation would be paid.

On account of force majeure clause (Covid 19) the Company had reversed Rs. 339.93 lacs being
provision for additional hardship compensation in the quarter ended 31st March, 2020

On account of the lockdown, the Company-invoked the force majeure provision in the Agreement
and offered to pay hardshlp compensation at & reduced rate. In view of such actionr by the
Company, MIG terminated the Agreement. The Company has invoked Arbitration. The Hon' High
Court of Bombay has passed status quo order subject to payment of hardship compensation, which
is adhered to. The primary issue in the arbitration proceedings is whether MIG could terminate the
Agreement with the Company, in view. of the alleged breaches claimed by MIG, Other issues are
relates to monetary claims. The company has recognised the Contingent Asset of Rs. 13,257.41
lacs.

The Company does not expect additional outflow on account of claim for interest over and above
the amount provided for and hence, no further amount stands provided for and upto quarter and
half year ended 30th September, 2020.

The Group has principal debt repayment obligations (including interest thereon) aggregating Rs.
135,336.47 Lacs within next twelve months. The group has also incurred net cash losses for more
than 3 years and no significant progress in development of projects undertaken in last several years
due to sluggish demand in the real estate sectar and it has defaulted in various debt and other
obligations. These could result in significant uncertainty on its abllity to meet these debt obligations
and continue as going concern. The management is addressing this issue robustly and the Group
has generally met its debt and other obligations with some delays. The Management is confident
that they will be able to arrange sufficient liquldity by restructuring of the existing loans terms,
monetization of non-core assets and mobilisation of additional funds. Accordingly, the
Consolidated Unaudited Financial Results are prepared on a going concern basis.

The outbreak of Covid-19 pandemic Is causing significant disturbance and stowdown of economic
activities globally. The nationwide lockdown for specific period ordered by the Government of Indla
and other restrictions has resulted in significant reduction in economic activities and also the
business operations of the Group In terms of delay in project progress and construction activitles.
The management has evaluated and considered the possible effects that may result from the
pandemic on the recoverability/carrying value of the assets including the value of its inventories,
investments and loans. Based on the current indicators of future economic conditions, the
management expects to recover the carrying amount of the assets including the value of its
Inventorles, loans and investments as Group's projects and its investment/ loans granted projects




are at various stage of development, However, since the projection of revenue of the Group will
be ultimately dependent on project activities, project progress, availability of personal, suppiy
chain disruption, demand in real estate market, changes in market conditions and the trend of cash
flows into real estate sector may have an impact on the operations pf the Group. Since the sltuation
is rapidly evolving, its effect on the operations of the Group may be different from that estimated
as at the date of approvat of these financial resuits. The Group wilt continue to clasely atonitor
materlal changes in markets and future economic conditions.

13. Based on the guiding principles given in Ind AS 108 "Operating Segments" prescribed under Section
133 of the Companies Act, 2013 read with the refevant rufes issued thereunder and other
accounting principles generally accepted in India, the group Is malnly engaged in the business of
real estate development viz. construction of residential / commercial properties in India. As the
group business fall within a single primary business segment, the disclosure requirements of ind AS

108 in this regard are not applicable.

14, The Code on Social Security, 2020 (the Code) has been enacted, which would impact contribution
by the Group towards Provident Fund and Gratuity. The effectiye date from which changes are
applicable is yet to be notified and the rules thereunder are yet to be announced. The actual Impact
on account of this change will be evaluated and accounted for when notification becomes effective.

15. Figures for the previous quarters/ year are re-classified/re-arranged/re-grouped wherever

required.
For [} B Realty Limited -
A
(2
v X
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Vinod K. Goenka NG
Dated:- November 09, 2020 Chairman & Managing Director
Place:- Mumbai DIN 00029033



D B REALTY LIMITED

Note 1  Statement of Assets and Liabilities (Consolidated) as at September 30, 2020
(Rs in Lacs)
Particulars A on 30th September 2020] As on 313t March 2020)
Unaudited Audited
1. |ASSETS
1 current assets
() Property, Plant and Equipment 3,151.99 3,192,392 |
{b) Other Intangible Assets 511 13.07 |
(c) Investment Property 140.62 141.73 |
{9) Goodwill on Consolidation 17,824,12 ~17,824.12 |
(e) Investment in associates and joint venture 35,234, 35,680.22
(f) Financial Assets
(i) Investments 1,09,447.67 1,03,931.12 |
i) Loans 6,069, 5.636.02 |
{ili)Others 7,832.06 7,579.50
(3 Deferred tax assets (net) m 28,506,18
(h) Income Tax Assets (net) 743.52 1,258.60
(1) Other non-current assets 7,479.11 5,038.18
2,17,894,69 7,09,910.06 |
2 |Current assats el
() inventories 7,26,111.17 2,21,641.39
{b} Financial Assets
(i) Investments 9,136, 11,331.07 |
{il) Trade recelvables 8,711.02 ~B,399.92 |
(i) Cash and cash equivaients 746,54 7538
(V) Bank balance other than (iil) above 464.95 457.70
(V) Loans 86,144.50 89,835.50 |
(V1) Other Financlal Assets 5,065.38 4,255,714
{c) Other current assets ‘li.ﬁl.ﬂ_‘ 730,111,190
{d) Assets held for sale (Refer Note No. 7) 1,13,175.01 1,07,556,41
4,67,8679.58 4,64,307.95
TOTAL 6,85,774.27 6,74,298.01
. JLITIES
1 [Equity
(a) Equity Share capital 74,315.88 74,325.88 |
(b Other Equity 1,11,580.588 1,35,013.69 |
Equity Attributable to Owners of the Parent 1,35,906.7 1,89,339.57 |
Non Controlling interest (17,799, (17,
1,18,107.19 1,42,325.98
2 |Non-current liabilities
{a) g‘@cm Liabfiitles
(f) Long-term Borrowings 1,34,918.1 1,28,312.87
e Payable (other than payabke to Micro and small
enterprise) 1485.85 438.56
{ii1) Other financial (iabilities 74,019.69 T4,220.45
(b) Long-term provisions 315.15 | 324.04
(c) Other non-current (labilities 1,000.00 1,000,00 |
1,50,738.88 1,44,305.71 |
3 [Current iiabliities
{a) Financial Liabilities
(1) Short Term Borrowings 36,057.11 24,794.97
() Trade and other payabies
- Total outstanding dues to Microand Small Enterprises 303.54 318.90 |
- Total outstanding dues to others 14,485.50 | 14,519.07 |
(i) Other financial iabilities 1,88,749.61 1,76,557.38
(b) Other current labilities 54,101.95 “53,735.21 |
{c) Short-tenm provisians 3,686.37 4,035.90 |
(d) Liabillties pertaining to Disposal Group (Refer Note No 7) 1,19,344.12 1,13,704,
% 4,16,528.20 3,87,686.31
rd
TOTAL 6,85,774.27 6,74,298.01




Note 1(s)

(CONSOLIDATED CASH FLOW FOR THE HALF VEAR ENDED SEPTEMBER 30, 1020
(s, I lacs) |
For the Half Year anded | Far the Half Yesr endied
Partictin Septembar 10,2020 |  September 30, 2019
A, CASH INFLOW/ (OUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFTT BEFORE TAX AND AFTER EXCEPTIONAL ITEMS (17,550.09) (13,426, 301
Adjstments Tor: ’
Depreciation and amavtisation expense .46 60.53
|interest Expenses 14,854.12 0,174.70
lintetest Income 98,30 7.4
Dividend Income n,aq Q.
Provision for Impairment of Property, Plant and Equipment . 1,002,
tevest Income on Financial Assets/Lisbilities measured at amortised cost (1,450.82) 26,68,
Fair value gain on lnvestment valued at FYTPL 13,768.01)) 4,378.55
{Unsestised forelgn exchange gain/ (loss) (6.02)
Sundry Credit balance written back . (536,87
Provision for Impairement of Goodwill 4209
(Ruersal)/ Provision for doubtful debts . 1570.83
Pravision for doubtful advances 5,329.03 .
Sundry balance written off . 285.78
(OPERATING PROFTT BEFORE CHANGE IN OPERATING ASSETS AND LIABILITIES {2,6390.21)} 5,345.35
Adjustments for;
(inceease)/ Decrease in Inventories (547,23 21,719.37
{nzrease}/ Decrease in Trade Receivable 162.21 16,904.79
(Increasa)/ Decrease in Other Current Financial Assets (260.59)] 4,934
(incresse)/ Decrease in Other Nan Current Assets (1,#0.91“ 5,214,586
{increase}/ Decrease in Other Current Assets 486.11 (40,498.56
(Increase)/ Decrease #n Other non- cument Financial Assets 454,51 741751
increase/ (Decrease) in Other non-current Financial Uabilitie: (209,76} (13,704.51
incresse! (Decrease) in Trade Payable @4 (4,581.14
increase/ (Decrease) th Other Financial Liabilities (334,81 15,172,68
Increasa/ (Decrease) i Other asvent uah:aua 366,74 (3,159,
|increase/ (Decrease) in Provision {151, 14] 57.99
(tncrease)/ Decrease  Assets held for sale dnd pertaining to Disposal Group (5,610,061 0, 215.78)
Increase/ (Decrease) Liabititles pemlnth Disposal Group 5,639.25 5,439.9%
Cash Generated used in Operations (4,608,064] 7,177.92
Tax Paid / (Refunded) 613,78 ﬂﬂ.ﬁq
NET CASH INFLOW / (OUTFLOW) FROM OPERATING ACTIVITIES (2,990.86) 7,157.87
8, CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES
Loans and Advances taken/ (glven) 1494, 578 (1,623.51
(Investment)/ Proceed from maturity of Deposits 745 243.27
(Purchase)/Proceeds from sale of fixed assets net 1.94]

Purchase of Investment Net ,162.54 (1,113,08
[Buterest Recetved 2.41 7.6!7
Dividend Income 2,48 148
NET CASH INFLOW/(OUTFLOW)FROM INVESTING ACTIVITIES (7,657.94)| ll.m-llﬂ

C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES
Interest Paid il 1.!15.))\1 (8,539,
|Proceeds/ (Repayment) in short term borrowing 11,268.24 (469.8)
Praceeds/ (Repayment) fram long term borrowing 12,226.18 4,718.60
NET CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES 11,669,10 (4,291.13)
Net Change In cash and cash equivalents 20.30 0.7
{Opening Cash and Cash Equivalent 723.54 363.19
Clusine Cash and Cash Equivalent 743,84 46,4
For the Half Yesr ended | For the Half Year ended
Components of cash and cash squivalents; Septamber 30, 2020 Seplamber 30, 2019
», Biatances with banks In current accounts o 72.09
b, Cash o hand 61.36 10.55
Total 746,54 982.65 |
Less: Book overdrafl (constdered as cash siid cath equivalent for cash fawl 0-701 (136.18
Caahy and cash equivalents as at the period end 743.84 74546
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Independent Auditor’s Review Report on quarter and half year ended Unaudited Consolidated Financial
Results of D B Realty Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015

To the Board of Directors
D B Realty Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of D B
Realty Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries together referred to
as “the Group”), and its share of the net loss after tax and total comprehensive loss of its associates
and joint ventures for the quarter ended September 30, 2020 and for the period from Aprit 01, 2020 to
September 30, 2020 (“the Statement”), being submitted by the Parent pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of the personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to
the extent applicable.

4. The Statement includes the results of the following entities:

Sr. No. Name of the Entity Relationship

g D B Realty Limited Parent

2, DB Man Realty Limited Subsidiary |
3, Esteem Properties Private Limited Subsidiary |
4, Goregoan Hotel and Realty Private Limited Subsidiary |
9: Neelkamal Realtors Suburban Private Limited Subsidiary

6. NeelKamal Shantinagar Properties Private Limited Subsidiary

7. Real Gem Buildtech Private Limited Subsidiary

X\J,

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC- 3768, a limited liability partnership registered in India (converted on 17th June, 2014 from
a firm Haribhakti & Co. FRN: 103523W)

Registered offices: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbai - 400 059, India. Tel: +91 22 6672 9999 Fax: +91 22 6672 9777
Other offices: Ahmedabad, Bengaluru, Chennai, Coimbatore, Hyderabad, Kolkata, New Delhi, Pune.
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8. Saifee Bucket Factory Private Limited Subsidiary

9. N.A. Estate Private Limited Subsidiary

10. Royal Netra Constructions Private Limited Subsidiary

11. Nine Paradise Erectors Private Limited Subsidiary

12. MIG Bandra Realtor and Builder Private Limited Subsidiary

13. Spacecon Realty Private Limited Subsidiary

14. Vanita Infrastructure Private Limited Subsidiary

15, DB Contractors and Builders Private Limited Subsidiary

16. DB View Infracon Private Limited Subsidiary

17, DB (BKC) Realtors Private Limited Joint Venture

18. Neelkamal Realtors Tower Private Limited Associate

19. Sangam City Town Ship Private Limited Associate

20. D B Hi-Sky Construction Private Limited Associate

21. Mahal Pictures Private Limited Joint Venture

22, Shiva Realtors Suburban Private Limited Associate

23; Shiva Buildcon Private Limited Associate

24, Shiva Multitrade Private Limited Associate

25, I(-Ic(;rrzg[;:’a;ltz;?lty and Aviation Private Limited Step down Subsidiary

26. Turf Estate Realty Private Limited Step down Subsidiary
Partnership Firms/ LLP’s/Association of Persons

27, Mira Real Estate Developers Subsidiary

28. Conwood -DB Joint Venture (AOP) Subsidiary

29. ECC - DB Joint Venture (AOP) Subsidiary

30. Turf Estate Joint Venture (AOP) Subsidiary

31. Innovation Electors LLP Subsidiary

32. Turf Estate Joint Venture LLP Subsidiary

33. M/s Dynamix Realty Joint Venture

34, M/s DBS Realty Joint Venture

35. Lokhandwala Dynamix-Balwas JV Joint Venture

36. DB Realty and Shreepati Infrastructures LLP Joint Venture

37. Kapstar Realty LLP Joint Venture

38. Sneh Developers Step down Joint Venture

39. Evergreen Industrial Estate Step down subsidiary

40. Shree Shantinagar Venture Step down subsidiary

41. Suraksha DB Realty Step down Joint Venture

42, Lokhandwala DB Realty LLP Step down Joint Venture

43, OM Metal Consortium Step down Joint Venture

44, Ahmednagar Warehousing Developers and Builders LLP Step down Joint Venture

45, Solapur Warehousing Developers and Builders LLP Step down Joint Venture

46, Aurangabad Warehousing Developers Builders LLP Step down Joint Venture

47. Latur Warehousing Developers and Builders LLP Step down Joint Venture

48, Saswad Warehousing Developers and Builders LLP Step down Joint Venture

Continuation Sheet
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5.

Basis for Qualified Report :

a.

As stated in Note 3 to the Statement regarding non recognition/ re-measurement of financial
guarantees aggregating Rs. 170,800.00 lakhs issued to banks/ financial institutions on behalf of
various entities at fair value as required under Ind AS 109 - Financial Instruments. In absence of
measurement of financial guarantees at fair value, we are unable to comment on the consequential
impact on the consolidated loss for the quarter and half year ended September 30, 2020, if any.

As stated in Note 4 to the Statement regarding non-evaluation of impairment provision in
accordance with Ind AS 109 - Financial Instruments and Ind AS 36 - Impairment of Assets, for loans
and receivables aggregating Rs. 43,570.25 lakhs and investments aggregating Rs. 62,810.02 lakhs
respectively as on September 30, 2020 to certain associates, joint ventures and other parties which
have incurred significant losses and/or have negative net worth. We are unable to comment on the
consequential impact on the consolidated loss for the quarter and half year ended September 30,
2020, if any.

As stated in Note 5 to the Statement, the financial statements of one of the subsidiary companies
and its subsidiaries/associates/ joint ventures have not been consolidated in the Statement. The
Parent controls the subsidiary company in terms of Ind AS 110. In absence of the availability of the
consolidated financial statements of such subsidiary company, we are unable to quantify the
effects on the Statement, if any.

As stated in Note 6 to the Statement, regarding the loan from financial institution aggregating
Rs. 2,557.47 lakhs (including overdue interest thereon) which is subject to independent
confirmation as at September 30, 2020. In the absence of independent confirmation, we are unable
to comment on the consequential impact on the consolidated loss for the quarter and half year
ended September 30, 2020, if any.

As stated in Note 7 to the Statement, regarding non impairment of goodwill as on September 30,
2020, created for one of the subsidiary company aggregating Rs. 15,194.80 lakhs as required under
Ind AS 36 - Impairment of Assets. Based on the circumstances as detailed in the aforesaid note, in
our view, goodwill needs to be tested for impairment and provision, if any, is required to be made
in this regard. In the absence of impairment testing and determination of future contingent
consideration, goodwill has been entirely carried in the books of account. We are unable to
comment on the consequential impact on the consolidated loss for the quarter and half year ended
September 30, 2020, if any.

As stated in Note 8 to the Statement, regarding measurement of Redeemable Optionally
Convertible Cumulative Preference Shares (ROCCPS) and Compulsory Convertible Preference Shares
(CCPS) issued by one of the joint venture as part of equity, at issued price instead of measurement
of the same at fair value as financial liability in accordance with Ind AS 32 - Financial Instrument:
Presentation and Ind AS 109 - Financial Instruments. In the absence of valuation of these shares, we
are unable to comment on the effects on the consolidated loss for the quarter and half year ended
September 30, 2020, if any.
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g. As stated in Note 9 to the Statement, regarding non recognition of interest liability (including
overdue interest and penalty) on borrowings as per terms and conditions in one of the associate
company. Had the same would have been computed and provided for, share of loss of associate
would have been increased to that extent. In absence of computation and evaluation of liability to
pay interest by the said associate company, we are unable to comment on the effects on the
consolidated loss for the quarter and half year ended September 30, 2020, if any.

h. As stated in Note 10 to the Statement, regarding effect taken for ‘Contingent Asset’ of Rs.
13,257.41 lakhs by one of the subsidiary company, pending issuance of order by MHADA and not
providing for additional hardship compensation since as per the said subsidiary company the said
liability is to be borne by joint development partner, being not in compliance with the
requirements of Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets. In the absence
of certainty of financial implications, we are unable to comment on the effects on the consolidated
loss for the quarter and half year ended September 30, 2020, if any.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above, and based
on the consideration of the review reports of the other auditors referred to in paragraph 9 below and
subject to the possible effects of the matters described in paragraph 5 abave, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaia Indian Accounting Standard and
other accounting principles generally accepted in India, has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contains
any material misstatement.

7. Material uncertainty relating to going concern:

We draw attention to Note 11 to the Statement in respect of the Group, its associates and joint
ventures, which indicates that there is no progress in the development of various projects undertaken
since last several years and they are also incurring cash losses during last several years, litigations
involved in various projects/development activities and defaults in various debt and other obligations.
For the quarter and half year ended September 30, 2020, the Group, including its associates and joint
ventures has incurred a consolidated net loss of Rs. 6,296.38 lakhs and Rs 24,224.70 lakhs and has
accumulated losses of Rs 132,033.84 lakhs as of that date. The said assumption of going concern is
dependent upon the ability of the Group (including its associates and joint ventures) to raise funds
through monetization of its non-core assets, mobilization of additional funds and other strategic
initiative to meet its obligations. These conditions indicate that a material uncertainty exists that may
cast significant doubt on the ability of the Group (including its associates and joint ventures) to
continue as a going concern. However, based on the mitigating factors as mentioned above, the
Statement has been prepared on a going concern basis.

Our report is not modified in respect of the above matter.
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8. We draw attention to the following matters :

a.

As stated in Note 12 to the Statement, regarding the uncertainties and the Management’s
evaluation of the financial impact on the Group, its associates and joint ventures due to
restrictions on account of COVID-19 pandemic situation, for which a definitive assessment of the
impact is highly dependent upon the circumstances as they evolve in the subsequent period.

As regards security deposits aggregating Rs. 5,574.67 lakhs as on September 30, 2020, given to
various parties for acquisition of development rights, as explained by the Management, the Parent
is in the process of obtaining necessary approvals with regard to these properties and that their
current market values are significantly in excess of their carrying values and are expected to
achieve adequate profitability on substantial completion of such projects.

As regards return on investments of Rs. 65,768.35 lakhs in preference shares in a subsidiary
company as on September 30, 2020, as explained by the Management, such investments are
considered strategic and long term in nature and the current market value and future prospects of
such investments are significantly in excess of Parent’s investment in the subsidiary company.

As regards status of inventory consisting of projects having aggregate value of Rs. 29,395.04 lakhs
of the Parent as on September 30, 2020 and the opinion framed by the Management about
realizable value of the cost incurred, being a technical matter, has been relied upon by us.

As regards certain allegations made by the Enforcement Directorate against the Parent and its two
Key Managerial Persons, in a matter relating to Prevention of Money Laundering Act, 2002, this
matter is sub-judice and the impact, if any, of the outcome is unascertainable at this stage.

As regards attachment order issued by adjudicating authority under Prevention of Money
Laundering Act, 2002, by which the Parent’s assets amounting to Rs. 1,374.54 lakhs have been
attached on August 30, 2011. Consequently, the adjudicating authority has taken over the bank
balance of Rs. 68.93 lakhs and Investment in Redeemable Optionally Convertible Cumulative
Preference Shares - Series A and Series C of a subsidiary company of Rs. 1,215.56 lakhs in earlier
years. The impact, if any, of its outcome is currently unascertainable.

The statutory auditors of the partnership firms, where the Parent is one of the partner, have
reported the following Emphasis of Matters on their respective unaudited financial results for the
quarter and half year ended September 30, 2020:

i. As regards recoverability of Trade Receivables of Rs. 4,930.33 lakhs as on September 30,
2020 which are attached under the Prevention of Money Laundering Act, 2002 are good for
recovery and non-provision of expected credit losses on account of the undertaking given
by the Parent that it will bear the loss if the said trade receivables become bad.

ii. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G spectrum
case and regarding attachment order issued by adjudicating authority under Prevention of
Money Laundering Act, 2002 and the undertaking given by the Parent that it will bear the
loss if there is any non / short realization of the attached asset.

These matters are sub-judice and the impact, if any, of its outcome is currently
unascertainable.
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iii. As regards pending dispute towards liability of property tax of the Firm with Municipal
Corporation of Greater Mumbai / Slum Rehabilitation Authority for amount not paid for
Rs. 102.34 lakhs and adjustment of amount paid under protest for Rs. 33.74 lakhs period
on or after April 2012.

iv. As regards opinion framed by the firm with respect to utilization of balance of goods and
service tax of Rs. 176.14 lakhs, which will be depended on future GST output liability.

v. As regards order passed by Hon’ble Supreme Court of India confirming Order of Delhi High
Court in one of the partnership firm, directing the Airport Authority of India (AAl) to
conduct Aeronautical Studies without demolishing the structure of SRA buildings. In the
opinion of the Management, the firm is hopeful for favourable outcome for construction
activities from AAl and hence, it does not expect any financial outflow in this matter.

vi. There is significant uncertainty regarding completion of the Project in one of the
partnership firm based on its management assessment and accordingly, the firm has not
recognized revenue till such significant uncertainty exists.

h. In case of a subsidiary company, with regards to status of the project, including the agreements/
arrangements with Society & Joint Venture Partner appointed for the project is in dispute with
them. The management of the said subsidiary are hopeful for favorable resolution with the Society
and the Joint Venture Partner and does not expect additional financial implications. :

i. In case of a subsidiary company, with regards to the opinion framed by the management of the
subsidiary company that there is no suspension in the active development of the project and hence,
the requirements of the Para 20 of Ind AS 23 relating to suspension of capitalization of borrowing
costs as part of cost of a qualifying asset, does not apply to its facts and circumstances and
accordingly, has continued to capitalize borrowing costs of Rs. 3,913.66 lakhs as part of the project
cost.

j.  The status of various ongoing projects, recognition of expense and income and the realizable value
of the cost incurred, are as per the judgment of management of the respective entities and
certified by their technical personnel and being of technical nature, have been relied upon by
respective auditors of such entities.

k. In case of a step down subsidiary company, as regards recoverability aspect of loans of Rs 794.97
lakhs which includes loan to a third party which are subject to confirmation and also to the opinion
of the Management of such step down subsidiary company, that all the loans are good for recovery.

. In case of a step down subsidiary company, non-provision of disputed service tax demand of
Rs. 1,843.77 lakhs as on September 30, 2020.

m. In case of a joint venture, advance aggregating Rs. 14,763.74 lakhs as at September 30, 2020, given
to various parties for acquisition of tenancy rights. As explained by the Management of such joint
venture, the joint venture is in process of obtfaining tenancy rights from remaining unsettled
tenants and necessary approvals with regard to project development.

n. In case of certain subsidiary companies, project cost carried in inventory aggregating Rs.
142,955.96 lakhs as on September 30, 2020 are under litigation and are sub-judice. Based on the
assessment done by the Management of the respective entities, no adjustments are considered
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necessary in respect of recoverability of these balances. The impact, if any, of the outcome is
unascertainable at present.

o. In case of a subsidiary company, with regards to acquisition of certain debts by way of assignment
from a Bank and an ARC Company amounting Rs. 51,355.00 lakhs as on September 30, 2020, for
which the Hon’ble Bombay High Court has appointed the court receiver and directed to take
possession of the said assets and recovery from sale of these assets. These receivables are
measured at fair value through profit or loss and fair value has been considered equal to cost by
the Management less expected credit loss provisioning on account of time value of money.

p. In case of a subsidiary company, with regards to the status of the amounts due to Housing
Development Infrastructure Limited aggregating Rs. 3,100.00 lakhs as on September 30, 2020
received on account of certain TDR sale which are yet to be transferred and other development
activities for which terms are yet to be finalized.

q. In case of a subsidiary company, the financial information are signed by only one member of the
entity and that, the present arrangement between the partners is under reconsideration.

r. In case of a subsidiary company, with regards to memorandum of understanding entered into with a
party for acquiring part of the rights in leaschold land for development thereof, including advances
granted / to be granted and the implications if it is not able to complete its obligations within the
agreed timelines.

s. In case of a subsidiary company, with regards to the accounting and financial implications for the
proposed transfer of all the assets and liabilities pertaining to Identified Project Undertaking, being
"DB Crown" Project, on a going concern basis as Slump Sale to transferee company (KPDL) and
adjustment of the profit / loss relating to the said Project Undertaking, being carried out by the
said subsidiary in trust for KDPL.

t. In case of a subsidiary company, loans and other receivables of Rs. 2147.69 lakhs are subject to
confirmation from respective parties.

Observation made by us in the above paragraphs (b) to (t) and their impact on the Statement, have
not been disclosed in the notes to the Statement.

Our report is not modified in respect of these matters.

9. We did not review the interim financial results of eight subsidiaries (including one step down
subsidiary) included in the unaudited consclidated financial results, whose interim financial results
reflect total assets of Rs. 4,44,543.75 lakhs as at September 30, 2020 and total revenues of Rs. 649.67
lakhs and Rs. 1,255.79 lakhs, total net loss after tax of Rs. 3,400.76 lakhs and Rs. 11,925.37 lakhs and
total comprehensive loss of Rs. 3,402.86 lakhs and Rs. 12,214.91 lakhs, for the quarter ended
September 30, 2020 and for the period from April 01, 2020 to September 30, 2020, respectively, and
cash flows (net) of Rs. (10.34) lakhs for the period from April 01, 2020 to September 30, 2020, as
considered in the unaudited consolidated financial results. The unaudited consolidated financial results
also includes the Group’s share of net loss after tax of Rs. 504.09 lakhs and Rs. 403.75 lakhs and total
comprehensive loss of Rs. 484.14 lakhs and Rs. 403.75 lakhs for the quarter ended September 30, 2020
and for the period from April 01, 2020 to September 30, 2020, respectively, as considered in the
unaudited consolidated financial results, in respect of one associates and three joint ventures, whose
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interim financial results have not been reviewed by us. These interim financial results have been
reviewed by other auditors whose reports have been furnished to us by the Management and our report
on the Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, associates and joint ventures, is based solely on the reports of the other auditors and the
procedures performed by us as stated in paragraph 3 above.

Our report on the Statement is not modified in respect of the above matter.

10. The unaudited consolidated financial results includes the interim financial results of seventeen
subsidiaries (including three step down subsidiaries) which have not been reviewed by their auditors,
whose interim financial results reflect total assets of Rs.74,525.86 lakhs as at September 30, 2020 and
total revenue of Rs. 5.81 lakhs and Rs. 9.22 lakhs, total net loss after tax of Rs. 12.71 lakhs and Rs.
184.32 lakhs and total comprehensive loss of Rs. 12.71 lakhs and Rs. 184.32 lakhs for the quarter ended
September 30, 2020 and for the period from April 01, 2020 to September 30, 2020, respectively, and
cash flows (net) of Rs. (11.16) lakhs for the period from April 01, 2020 to September 30, 2020, as
considered in the unaudited consolidated financial results. The unaudited consolidated financial results
also includes the Group’s share of net loss-after tax of Rs. 27.90 lakhs and Rs. 77.07 lakhs and total
comprehensive loss of Rs. 27.90 lakhs and Rs. 77.07 lakhs for the quarter ended September 30, 2020
and for the period from April 01, 2020 to September 30, 2020, respectively, as considered in the
unaudited consolidated financial results, in respect of five associates and twelve joint ventures
(including eight step down joint ventures), based on their interim financial results which have not been
reviewed by their auditors. According to the information and explanations given to us by the
Management, these interim financial results are not material to the Group including its associates and
joint ventures.

Our report on the Statement is not modified in respect of the above matter.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W/W100048

v
Snehal Shar(\)

Partner
Membership No.: 048539

UIN: 2604853304 DY CoTh

Place: Mumbai
Date: November 09, 2020
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D B Realty Ltd. Announces Financial Results for the

Quarter ended — September 30, 2020

Mumbai: November 9, 2020: Real Estate developer, D B Realty Limited, announced its financial results
today for the Quarter ended September 30, 2020.

Commenting on this past quarter, Mr. Asif Balwa, CFO, DB Realty, said: “This quarter, between July and
September, the company has sold Rs. 6.63 Crs worth of inventory across all DB Realty projects, compared
to Rs. Nil Crs sold in the immediately preceding quarter.

During the last quarter the company has recorded sales of Rs. 6.63 Crs as against Rs. 17.19 Crs in the
corresponding period previous year.

About DB Realty Ltd.

D B Realty Limited, founded in 2007, has in a short span of time covered enormous ground, thereby
establishing its place as a leading real estate developer in India. Our growth story and legacy will be built
on a strong reputation of excellence in residential and commercial developments. This is why, even during
these challenging times, we remain deeply committed to our mission of creating superior developments in
each of our market segments, and fulfilling our promise to all of our stakeholders.

We have an expanding portfolio comprising about more than 100 million sq. ft of prime property
scrupulously managed by renowned global real estate industry experts and professionals. We have
successfully managed to serve a growing number of satisfied customers till date. Most of the projects are
based in and around Mumbai, and are undergoing various stages of planning and construction.

Widely accredited with redefining luxury living in Mumbai, DB Realty constantly seeks to design
aesthetically striking residences, responding to changing needs and evolving lifestyles. Our residential
projects include a wide range of condominiums compact flats and duplexes across North and South
Mumbai, built in partnership with best contractors and architects.

With a notable and consistent track record of growth, customer satisfaction and innovation, DB Realty is
known to execute challenging projects with efficiency, speed and confidence. And being backed by a highly

experienced team of experts from diverse backgrounds only strengthens our ability to do so.

Going forward, DB Realty hopes to continue changing the landscape of Mumbai with growth and
sustainability; it is committed to being environment friendly.

For more information on the company, please visit, www.dbrealty.co.in

D B REALTY LIMITED

Regd. Office : DB Central, Maulana Azad Road, Rangwala Compound, Jaceb Circle, Mumbal- 400 011 Tel.; 91-22-2305 5555
Waebsite: www.dbrealty.co.in @ Emall : info@dbg.co.ln
CIN: L70200MH2007PLC166818



